
Day Trading in Crypto: A Practical Primer for Individual Investors (Cash Account Focus) 

 
Overview 
Day trading in cryptocurrency offers fast-paced opportunities but comes with distinct risks, rules, and 
technical constraints. This primer outlines the essentials for private investors using cash-only accounts 
seeking to engage in short-term crypto trading effectively and responsibly. 

 
1. Key Concepts 

• Day Trading: The practice of buying and selling a crypto asset within the same day to capture 
short-term price movements. 

• Crypto Settlement: Unlike traditional stocks with T+1 rules, crypto trading is instant or near-
instant — funds are credited immediately within the platform. 

• Cash Account: An account where trades are funded only by settled cash, with no margin or 
leverage. You may only trade what you fully own, and withdrawals may be limited based on 
deposit method. 

 
2. Buy-Sell Cycle Timing in Crypto (Cash Accounts) 

• Instant Execution: Centralized exchanges (CEXs) like Binance, Kraken, and Coinbase allow near-
instant buy and sell orders using settled funds. 

• Typical Time: A full buy-sell cycle can take 3 to 30 seconds, depending on platform speed, 
liquidity, and network congestion. 

• No PDT Rule: Cash accounts are not subject to the Pattern Day Trader rule. However, buying 
and reselling crypto before fiat deposits have cleared (e.g., via ACH) may result in temporary 
restrictions. 

 
3. Funding and Settlement Types 

Funding Source Speed Restrictions 

Pre-loaded USD Instant Full access to buy/sell/withdraw 

ACH Transfer (Bank) 3–5 days Can trade instantly; withdrawal restricted 

Credit/Debit Card Instant May block withdrawal or resale temporarily 

Stablecoins (e.g., USDT, USDC) Instant Fastest route for crypto-to-crypto trades 

 
4. Fees and Spreads 

• Trading Fees: 
o Binance: 0.10% maker/taker 
o Coinbase Advanced: 0.40% maker, 0.60% taker (reduces with volume) 
o Kraken Pro: 0.25% maker, 0.40% taker 

• Spread: The difference between the buy (ask) and sell (bid) price. Even if there are no stated 
trading fees, the spread ensures the platform makes a profit. 

• Gas Fees: Relevant when using decentralized exchanges (DEXs) or withdrawing funds to self-
custody. These are paid to blockchain validators and can vary by network: 

o Ethereum: $5–$50+ during congestion 
o Solana, Polygon: Usually <$0.01 

• Example: $1,000 Trade 
o Buy $1,000 worth of ETH on Binance (0.10% fee): You pay $1 in fees 
o Sell ETH the same day (another 0.10% fee): $1 more in fees 
o Spread impact (0.2%): ~$2 



o Total round-trip cost = $4 (0.4%) 
o To break even, ETH price must rise by at least 0.4% during your trade window 

 
5. Strategy Considerations (Cash Account Users) 

• Use Only Settled Funds: Avoid using funds from deposits that have not yet cleared, especially 
ACH or card-based purchases. 

• Limit vs. Market Orders: Use limit orders to control entry/exit price and qualify for lower maker 
fees. 

• Volatility Management: Crypto is highly volatile. Set stop-loss orders or monitor closely. 
• Asset Selection: Focus on high-liquidity assets (BTC, ETH) to minimize spread and slippage. 
• Fee Tracking: Account for trading + network + withdrawal fees in profitability calculations. 

 
6. Typical Trading Strategies (Cash Accounts) 

• Scalping 
o Many small trades (dozens per day) 
o Example: Buy BTC at $30,000, sell at $30,060 (0.2% move) 
o Profit margin: very thin; works best with tight spreads and low fees 

• Range Trading 
o Identify support/resistance levels 
o Example: ETH bounces between $1,850 and $1,950. Buy near the bottom, sell near the 

top. 
• News Reaction 

o Trade based on news events or economic announcements 
o Example: If a country announces Bitcoin adoption, you buy expecting a short-term pump 

• Momentum Trading 
o Buy on upward momentum, sell when trend weakens 
o Example: Enter a trade as price breaks past recent highs, exit on reversal signals 

 
7. Platform-Specific Notes 

• Binance.US: Some pairs offer 0% trading fees; good for fee-sensitive traders. 
• Coinbase Advanced: Simplified UI, but higher default fees unless trading large volumes. 
• Kraken: Solid reputation, low fees at moderate volume, and good interface for tracking settled 

funds. 
• DEX (e.g. Uniswap): No account needed, but gas fees apply and slippage is higher. Must connect 

wallet with available funds. 

 
8. Risks & Cautions (Cash Focus) 

• Volatility: Large, rapid price swings can amplify both gains and losses. 
• Overtrading: Even without PDT rules, chasing small moves can lead to losses due to fees and 

bad timing. 
• Deposit Restrictions: Crypto bought with ACH or card may appear in your wallet instantly, but 

you may be restricted from reselling or withdrawing until fiat settles. 
• Custodial Risk: Funds stored on exchanges are subject to hacking and withdrawal freezes. 

 
9. Tools & Resources 

• Charting: TradingView, Coinigy 
• Tracking: CoinMarketCap, CoinGecko 
• Portfolio Management: Delta, CoinStats 



• Order Automation: 3Commas, Pionex (ensure only settled funds are used) 

 
Conclusion 
Crypto day trading using a cash account provides freedom from margin restrictions and the PDT rule but 
requires discipline with settled funds and withdrawal timelines. Start small, track fees, and focus on 
liquidity and execution timing. Your success depends not just on market moves, but on how efficiently 
you navigate spreads, fees, and cash availability. 
 


